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Section A — Business and Performance

A.1 Business
Legal Form

The Company was incorporated in Malta on Bth July 2005 and s a 100%% subsidiary of DAN Europe
Foundation, & non-profit Emergency Medical Organisation. DAN Europe (Divers Alert Network Europa)
Is an International non-profit medical and research organisation founded in 1983, dedicated to the
health and safety of the global dive community, DAN helps divers and thelr familias by providing
emergency medical assistance, promoting dive safety and conducting vital research. DAN also offars
education, products and services to beginners, experts and all kinds of explarers in between, The DAN
network protects what good divers value most; the ability to explore hidden werlds in safety.
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Registered Office and Registered Number

Registered Office: DAN Bullding, Siv Ugo Mifsud Street, Ta' Xbiex, Malts
Registration Number: C36602

Regulator

|DA is suthorised to carry on business of insurance in in terms of the Insurance Business Act 1998,
regulated by the Malta Financial Services Authority. The Regulator can be contacied as follows:

Malta Financial Services Autharity
Trig kimdina, Zona 1

Central Busingss District CBD 1010
Birkirkara

Malta

Tel: +356 21441155
WAL mFsa oo ik

Insurance and Pensions Supervision Unit
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The primary drivers for the results were the following:

IDA Insurance Ltd 2022

The Company's Premium increased month on month, however still nat In ling with pre COVID
premiums. However, having $aid that, the company met its projected GWP;
The total claims paid for the year stood at €2,937,245;
Total claims outstanding as at yearend stood at €2,161, 485 whilst the IBNER stood at €26, 106 and
IBMR at €872 420, There were no further changes to the commission rate,

There were na further changes to the Rl structure for Liabllity during the UW year.
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C.2 Market Risk

C 2.1 Interest Rate Risk

The Company is exposed to cash flow interest rate risk on debis instruments carrying a floating
interest rate and to fair value interest rate risk on debt instruments careying a fixed interest rate,
Investments in equity Instruments are not exposed to interest rate risk. Approximately ﬂrﬁlﬁtzﬂiﬂ:.
97%) of the Company's debt instruments and cash and cash equivalents bear fixed interest rates,
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C.7 Any other information

Emerging Risks

IDA is operating in an always-changing enviranment, which makes it challenging to anticipate all the
tisks the Company could face. The company is and will continue to face risks such as inflathon risks
and fnereases in interest rates. However, the company work on responding in an aglle way to
appropriately protect the company agalnst the next significant emerging risk. The Risk Management
Function provides assistance to the Board In the identification and assessment of new and emerging
risks. This is done together with tha Risk Register review and whenever the need arlses, such as
whan a new risk emerges which may impact 1DA '

There are no other informatian to report on,

Section D — Valuation for Solvency Purposes

D.1 Valuation of Assets

The valuation and measurement bases of assets under the Interiational Financial Reporting Standards
("I FRS"} as adopted by the EU and Solvency || Directive with the valuation and recognition for material
classes is as follows:

D0.1.1 Investments
IFRS

The Company’s investments are classified into the following categories - loans and receivables and
available-for-sale financial assets and investment in subsidiary, The classification depends on the
purpose for which the investments were acquired.

Loans and receéivabies are non-dervative financial assets with fived or determinable payments that are
notquoted inan active market other than those that are held for trading or are designated upon initial
recognition as at fair value through profit or loss or as available-for-sale financial assets or those far
which the Company may not recover substantially all of its initial investment other than because of
credit deteriaration. After initial recognition, loans and recelvables are measured at amortised cost
wsing the effective interest method.

Available-for-sale financial assets are those non-derivative financial assets that are either designated
in this catépory by the Company or nol classified as loans and receivables, held-to-maturity
investrments or financlal assets at fair value through profit o loss. After-initial recognition, avallable.
for-saile financial assets are measured at their fair value.

Salvency 11

All investments must be measured at fair value on the Solvency 1l balance sheet, regardipss of the
accounting partfelio upder which they are classified. Asthe assetsarereportedona fair value basis
for IFRS and Solvency I, the only difference is the inclusion of the accrued interest received in the

investrments in bonds asrequired for Solvency Il purposes.
Page a5 of 77
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D.1.2. Property Plant & Eguipment

The amount of Property includes the right of use asset for the property leased by the
company.

IFRS

The right of use asset is valued at the present value of lease payments payable over the term
of the contract and is subsequently amortised over the lease term.

Salvencyll

There are no differences between the recognition and valuation for right of use asset for Salvency
1l &nd [FRS balance shaat,

D.1.3 Deferred acquisition costs

IFRS

Acquisttion costs comprise all direct and indirect costs ansing from entering into general
Insurance contracts. Acquisition costs are acorued over an equivalent period to that over which
the underbying business is written and charged to the .accounting periods in which the related
premiums sre earned. Deferred acquisition costs represent those acquisition cozts incurred in
respect of unearned prermiums existing at the end of each reporting period.

Solvency I

There is no concept of Deferred acquisition costs in Solvency 1l hence the account has nil value per
Solvency Il balance sheet,

D.1.4 Deferred tax asset
IERS

Deferred tax is recognised in profit or loss, except when It relates to items recognised in other
comprehensive income or directly in equity, in which case the current and deferred tax is also
deaft within other compréhensive income or in equity, ad appropriote.

Deferred tax is accounted for using the balance sheet liability method in respect of temporary
differences arising from differences between the carrying amount of assets and liabilities in the
financial statemaents and the corresponding tax bases used in the computation of taxable profit.
Deferred tax liabilities are generally recognised for all taxable temporary differences and deferred
tax assets, are recognised to the extent that it is probable that taxable profits will be avallable
against which deductible temporary differences can be utilised.

Page 46 of 77
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Deferred tax is calculated at the tax rates that ane expected to apply to the period when the asset
i= realised or the liability is settled, based on tax rates that have been enacted or substantively
enacted by the end of the reparting period. Deferred tax assets and liabilities are offset when the
Companyhasa legally enforceable right to et off its current tax assets and liabifities and the
deferred tax assets and liabilities relateto income taxes levied by the same taxation authority an
gither the same taxable entity or different taxable entities which intend either 1o sattle current
tax lfabilities and- assets an a net basis, or to realise the assets and settle the liabilities
simultaneoushy, in eachtuture period in which significant ameunts of deferred tax liabilities or
assets are expectedio be settled or recovered.

Solvency I

Assets and liabilities are measured on an economic basiz under Solvency Il This creates a
difference in valuation as compared with IFRS. As a consequence a further profit/ loss can arise
2s compared with the accounting basis, with an associated deferred tax liability/ deferred tax
asset,

EUR 435,715 deferred tax asset |s expected to be wtilised with reference to probable future
taxable profit. As at 31 December 2022 there are no deferred tax liabifities.

The net deferred tax assets are available as basic own-fund items classified as Tier 3 In accordance
with Article 76(a){ili) of the Delegated Regulations. EUR 435,715 Is recognised as eligible own
funds afier applying the eligibility limits set out in Article 82 of the Delegated Regulations.
However, asat 31 Decernmber 2022 the MCR is greater than the SCR. The solvency of the Company
Is therefore driven by the relationship between the MCR and the total eligible own funds to meet
the MCR. Tier 3 own funds itemns, such as deferred tax assets, do not contribute to total eligible
ewn funds to meet the MCR and as such do not currently affect the solvency of the Company.
Future taxable profit has been projected based on the Company’s ORSA, which based ona 3 year
budgeting exercise that projects income statements and balance sheets. Future levels of new
business, clalms, expenses, reserves and investment income are predicted. The process currently
assumies a continuation of the IFRS 4 approach for the caleulation of taxable profits

D.1.5 Cash and cash equivalents
IFRS
Cashand cashequivalents comprise of cashbalances and term depasits with anariginating maturity

of three months or lass.

Solvency |l

There are no differences between the recognition and valuation for cash and cash equivalent
far Solvency Il and IFRS balance sheat.
Page 47 of 77
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D.1.6 Reinsurance recoverable
IFRS

Reinsurance assets consist of receivables that are dependent on the expected claims and benefits
arising under the related reinsured Insurance contracts. Amounts recoverable from or dioe to
reinsurers are measured consistenthy with the amounts associated with the reinsured Insurance
contracts and in-accordance with the terms of each reinsurance contract. Reinsurance liabilities
areprimarily premiums. payable for reinsurance contracts and are recognised as an expense when
e,

Amounts recoverable under reinsurance contracts are assessed for impairment at each reporting
period. Such assels are deemed as being impaired if objective evidence exists, as a result of an event
that accurred after its initial recognition, that the Company may not recover all amounts due and
that the event has a reliably measurable impact on the amounts that the Company will receive
from thereinsurer.

Solvency Il
Ona Solvency || valuation, these reinsurance recoverable are valued on a best estimata basis:

D0.1.7 Recelvables

IFRS
Recelvables are stated at their nominal value unless the effect of discounting 1s material, inwhich
case recevables measured at amortized cost using the effective interest methad.

Solvency Il

There are no differences between the recognition and valuation far receivables for Solvency I,
and IFRS balance sheet excepl for the accrued interest receivable which are reported as part
of the investments for Solvency || purposes.

D.1.8 Investment in Subsidiary
IFRS

Investment in Subsidiary is stated at the cost value within the IFRS Balance sheet
Solvency Il

Within the Solvency |l Balance sheet this is recognised at the adjusted net asset value less [ntangible
assets and classified under participations and related underakings.

Deloft®d® 77
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Summary of Differences between IFRS and Solvency Il Valuation

Current Accounding | 511 Maluation

[ Insuranoe Lirmted Astets (EUR

Bases Princples
| Goodwill
Deferred Acquisition Costs 7880 | i
Intangible Assets =
Deferred Tax Assets 370,000 435,715
Pensian benefit surplus
Property, plant & equipement held for own use 535,495 535495
Investments 4,056,026 3,819534
Property (Other than Own Uge)
Farticipations and related undertakings 1,000,000 139,269
Equities (Other than Participations) 204,407 204 4593
Equities {Other than Participations) - Listed 203,402 204453
Equities [Other than Partickpations) - Unlisted
Bomds 2,786,183 2,510,362
Government and Multilateral Banks
Corporate 2,786,183 2,210.362
Structured Notas
Collateralised Securities
Collective Investments Undertakings 65411 B5411
Derivatives

Deposits ather tham cash equivalents - -
Other Investments

Morigages and Loans hade . -
Mortgages & loans to indhwidusls
Cther Mortgoges & foans
Loans on Palicies
Reinsurande recoverables 295383 247301
Reinsurance share of TP - non-life excluding health 226,360 179,569
Relnsurance share of TP - health similar to non-iife 67,732
HE Hetethi et i1
Deposits to cedants
Insurance & Intermediaries Receivables 1,724 E&D 1,724 E&D
Reinsurance Aeceivables 1,597 862 1,597 ER2
Receivables [trade, notinsurance) 2,364 802 2,364,E03
Ohwir Shares
Armounts due in respect of own fund items or initial fund
called up but not yet paid in
Cash & Cash Equivalents 2,247 757 2,247,757
Any Other Assets, Naot Elsewhere Shown 24,173 24,179
Total assets 13,234,315 12,997,506
Fage 43 of 77
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Differences exists for Reinsurance Recoverable, I:?-efened Acpulsition Costs, Deferred Tax Asset,
Investments, and Participations and related undertakings as described below:

Reinsurance recoverable = these represent the amounts expected to be received Trom:
reinsurers inrespect of outstanding, incurred but not reported and future clalms In respect
of existing policies. They are calculated as the difference between Gross and Net provisions.
On a Solvency |l valuation, these are valued on 2 best estimate basis.

Deferred Acquisition Cost (DAC) = There is nio concept of DAC In solvency L. The premium
provision only allaws for future expense cashflows. For these policies already in-force.
initinl expenses such as up-front commission accurred in the past and 50 not been allawed
In the prﬁniwm provision,

investments - Within IFRS, the accrded interest is not taken into consideration as pairt of
the value of imvestments. Whereas within Solvency |l figures it is being taken Mnto
consideration as partof bands. Investment in subsidiary which Is classified as participations
and related undertakings in solvency Il is measured at cost in IFRS Balance Sheet whereas
at adjusted net asset value in the Salventy || Balance Shest.

Deferred Tax Asset - Under (FRS, deferred tax assers are recognized as assets on the
balance sheet when it is probable that they will generate future tax benefits. The valuation
of deferred tax assets is based on the expected futlure tax rates at the time when the asset
Is expected to be realized or settled. In contrast, Solvency 1| requires that deferred tax
assets ara subject to a risk margin calculation, which reflects the present value of the future
cost of capital. The risk margin calculation takes into account the uncertainty surrounding
the realization of the deferred tax asset and the risk of default by the counterparty.

Participations and related undertakings - Uinder IFRS, participation in related undertaking
is taken at cost of the investment in subsidiary while under solvency 1, this s valued as the
net asset value fess any intangible assets is taken,

D.2 Valuation of Technical Provisions

This section includes discussion of the technical provision valuations using Solvency || criterion
including qualitative explanations for the main differences arising from their valuations using Sabsengy
Iland IFRS accounting.

Under IFRS accounting technical provisions are considared to be current in nature. The technical
provisions are based on case by case estimates supplemented with additional provisions for incurred
but not reported reserves ("IBNR"} incurred but not enough reported ("IBNER"). In those instances
where the ultimate cost determined by the estimationtechnigues is higher.

Page 50 of 77
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Inaddition, allowance is made for unexpired risks. The process used to calculbte the 'ultimate cost' s
by a continuous review and updating of its estimates arising from reported and unreported losses
and establishes resulting provisions and adequate amounts recoverable ender reinsurance.
Adjustments from this review are reflectad in the statemeant of comprehensive incame. The process
relies on the baslc assumption that pastexperience, adjusted for the effect of current developments
and likely trends, is an appropriate basis for developing expectations of future events that are
desmed to be reasonable In the creumstances,

The presence of claims which have bean incurred but nat repocted is inherently uncertain, as is
theoutcome of claims notified and outstanding: Accordingly the directors have made estimates of the
company's ultimate liabilities based on their knowledge and understanding of the business. The
ultimare liability will vary because of subsequent events and may result in significant adjustments
to the amounts recognised. A key variable in the estimation methodology applied is the initial loss
rabjpestimate.

The table below shows the IFRS results compared to Solvency Il

Current ALenuplng  SIEValnEHon

fasat Printiples
Gross Technical Provisions = Mon-LiFe [Excluding Heolth) 3,087,169 3,033,084
TP colewlated as o wheie (Beat estimate + Risk muargin} _ 087,169 | b
Best Estimute HE LR B 2,942,204
Risk Mﬂfﬂjﬂ e P ptre e H 90,880
Grois Technical Frovisions - Heahh [Similar o 8on-Lifie) 2,946,097 : 11!_55._@-15
TP colcuiated o5 0 whale (Best estimate + Bisk morgin) i | Ly SRS
Best Estimizte 2816 165
Rk margin 19,650

D.2.1 Methodology Assumptions used in the Valuation of Technical Provision for
Solvency || Purposes

The calculation of Technical Provision under Solvency Il includes changes to the calculation of
provisions for claims outstanding and premiun provisions, T akso introduced the calculation of a risk
marginthatisnot considered under IFRS.

D.2.1.1 Premium Provision

The calculation of the best estimate premiuvm provision refates to all future claim payments
expected to arise from fulure events [post the valuation datie) that are insured under the insurer's
existing policies that have not yet expired and 10 ali expenses assoclated with these policies.

Page 51 of 77
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The premium provision is determined on a prospadtive basis taking into account the expected cash-in
and cash-out flows and time value of money, The expected cash flows for claims were determined
by applying an appropriate claims ratio to the Unearned Premium Reserve ["UPR®). An overall
expense provision has been calculated separately and apportioned between the premium
provision dnd claims provision.

Qn the basis of the data analysis, this methodology and s underlying model and sssumptions are
deemed to be realisticfor eachling of business. The conditions rendering this method valid are
met; namely:
1. It can be expected that the claims ratio, remains stable over the run-off period of the
prémium provision,
2. Areliable estimate of the claims ratio can be made,
3. The unearned prémium provisien is an adequate exposure measure for estimating future
claimsduring the unexpired risk period.

For the purpose of this valuation we have assumed that “Expenses”, under the Premium Provision,
include all expense items, except acquisition costs which are allecated to each line of business by the
company.

The difference between the Premium Provision and the corrent UPR represents an expected source
of profits (losses if negatwe) that are expected to emerge during the remaining duration of
unexpired policies. [The cost of commission is not takeninto agcount).

D.2.1.2 Claims Provision

The provision for claims outstanding relates to claim events that have already occurred, regardiess of
whether the clatms anising from those events have been reported or not. Thus, the components of the
Claims Provision are the Case by Case Estimates (OSLR), the IBMR, the IBNER and the reserve for
associated expenses. Under Solvency 1, the reserves are discounted to allow for the time value of
maney.

D.2.1.2a Incurred But Not Reported Claims (IBNR) and Incurred but notenough Reported
(IBNER)

IBNE claims include an estimate for claims that have not yet been reported butl have beenincurred (ie
“pure” |BNR claims) while I8NER Is an estimate for future movementson claims that have already been
reported. A combination of the Chain Ladder, Barnheutter-Ferguson method and Average Cost Per
Claim [ACPC) methods, have been used Lo project the gross incurred claims to ultimate. The ultimate
position is the incurred position plus the Incurrad But Not Reported claims plus the incurred But Not
Enpugh Reported claims,
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The chain ladder methed Involves deriving loss development factors from the claims history at
different points in time. From these incremental movement in total loss costs, an average
development pattern Is calculated. This pattern is used to develap the latest clalms position for
each underwriting vear to [ts ultimate position — e, the cost at which the claims are likely to
seltle.

The Bormhuetter-Ferguson method combines the chain ladder projection method with an
exposure-based method. The exposure based method looks at the trends In cost er wnit of
exposure owver the historcal years 1o establish a suitable rate loss ratio to be applied to the
relevant year.

In addition to the above methods an Average Cost per Claim methoad has been used for classes
and segmentations which had limited claims data (i.e. for Legal Expenses and for claims above
€150k for the General Liability), The ACPC method is one that is usually adopted for more
immature years or where there is limited data when the chain ladder technigue is |ess reliable.

Poliches are written on an annual and short term basis throughout the year. Therefare, in any ane
underwriting year, there will be an earned and unearned portion af the policy period which will
spill over into the following year. Earned ultimate claims is calculated by multiplying the earned
premivm to the earned loss ratios. The Earned IBNR is then calculated by subtracting the total
clalms incurred to date from the eamed ultimate claims.

D.2.1.2b Large Losses
Large losses usually exhibit & development pattern different to' that of attritional claims. The

threshold for lzrge <laims in the valuation of 31 December 2022 was €150k for the General
Liability Solvency Il line of business which was determined following a claims anafysis as part of
the review of reserves.

Projections for Medical Expenses were not split into altritional and large losses, given that there
i5 only one claim ta date which is above the €150k large loss threshold,

The Legal Expenses class has not seen any clalms to date above the €150k large lass threshold and
therefore the projection of ultimate claims for this class was not split by attritional and large
losses.

D.2.1.3 Risk Margin
The Risk Margin is designed to ensure that the value of technical provisions s eguivalent to the

amaunt that insurdance and reinsurance undertakings would be expected to require in order to
take over and meet the Company's insurance ohligations. The risk margin is calculated by
determining the cost of providing an amount of eligibie own funds equal to the SCH nécessary 1o
support the Company's reinsurance obligations over the lifetime thereof. This rate, called the
Cost-of-Capital, Is prescribed by EIOPA and currently stands at 6%,
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Article 58 of the Commission Delegated Regulations allows insurance and reinsurance
undertakings to use simplified methods when they caloulatie the risk ma rgin. Guideline 61 of the
the EIOPA guldelines on the valuation of techinical provisions lists a hierarchy of methods for the
catculation of the risk margin, DA adopted method 1. This method approximates the individual
risks or sub-risks within seme or all modules and sub-modules to be used for the calculation of
fulure Solvency Capltal Requirement, Thie total risk margin s aflocated to the three Solvency ||
lines of business on the basis of each line of business reference SCR In proportion to the total
reference SCR, The reference SCH represents the SCR that would be borne by a third party should
they accept 10A"s Insurance pbligations. The réference SCR used to calculate the risk- margin is
comprised of:
1} Mon-life risk capital requirement

2] Health underwnting risk capital requirement;
3] Counterparty default risk capital requirement in respect of reinsurer default risk.

The market risk and countarparty default risk in respect of non-reinsurance counterparties
capital requirements have been excluded from the reference 5CR, as these are risks that would
not be borne by a third party, should IDA's insurance obligations be transferred to another
InSUrer,

0.2.1.4 Gross-ta-Net Adjustment
Reinsurance recoverable represents the amount of the company’s losses from claims that can be

recavered from reinsurance companies. They are calculated as the difference between Gross and
Met provisions.

The Company had proportional reinsurance arrangements for the Medical Expense line of
business until the 30th September 2020. The Net provisions for Medical Expenses was
determined by apply the incurred net to gross ratio to the gross IRNR.

The Gereral Liability line of business has non-proportional réinsurance arrangements. The Net
IBMR Tor this class was calculated by carrying out an ACPC approdch to the Net large loss claims
data to calculate the large loss IBNR for the 2022 underwriting year. The attritional claims are not
expected to have a reinsurance réecovery as it does not breach the reinsurance limit. Anadditional
IBMNER loading was included for this class given its long-talled nature, Tuture movements on claims
that have been reported is expected.

There s no reipsurance in place for the Legal Expenzes line of business,

D.2.1.5 Discounting

The reserve payment pattern for eachline of business has been derived using the historical payment
pattern as derved by the paid claims triangles. The euro risk free curve (with no volatility
adjustment} as at the valuation date, published by EIOPA, has been used for discounting, As expacted,
the impact of discounting was not material due to the relatively short-term nature of the business
and the low interest rates.
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0.2.2 Level of Uncertainty Associated with the Value of Technical Provisions

Management is required to make judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets and abilithes, Income and expenses. The
estimates and underlying assumptions are continually evaluated and reviewed and are based on
historical experience and various other factors that are believed to. be reasonable under the
circumstances, the results of which form the basis of making Judgements about carrying values of
assets and Habilities that are not readily apparent from other sources. As a result, for any given
pericd the actual technical pravisions may be different from the expected technical provisions.

The Solvency Il technical provisions are calcufated on a best estimate basis. The key assumption
concerning the future, and other key sources of estimation uncertainty, at the end of each
reporting period, that have a significant risk of causing a material adjustment to the carrying
armnounts of Insurance labilities within the next financial year, is discussed belowr:

The ultimate claims, when fully settled, may turn out to be different from the best estimates.
This uncertainty results from a number of sources and 5 nermal for any actuarial investigation.
some of the SOUrcEs contributing 1o uncertainty include:
+ The inherent uncertainty in the process of statistical estimation
= The extent to which emerging experience is different to that of past experence as for
example, claims development patterns have been determined by reliance on
histarical data.
s Uncertainty in the level of future claims inflation
s Uncartainty with regard to claim propensity, severity and frequency
=  Premium provision lass ratios higher than expected
= The impact of climate change on the diving industry such as global warming and the
increased frequency of natural catastrophes
* The emerging trends from the COVID-19 pandemic
= LUncertainty around the variabifity of claims for the General Liability class since the
changes in the compensation tables in italy,

The uncertainty of reserve estimates for all three lines of business was estimated using a
boatstrapping approach. This is a simulation technigue to analyse the uncertainty of the results. it
determines the variability between the expected results and those at different confidence levels,
This approach calculates the uncertainty using the company’s own data and is therefore specific to
the company.

Page 55 ol 77

Dalnltl:em (-



I DA Insurance Exd 2023

D.2.3 Additional Disclosures

selvency I requires insurers Lo consider all possible fulure cash-flows in their assessmeant of Best
Estimate Liabifittes. Somea events may not appear either within the dataof the insurer atall or ala
frequency or severity that represents the underying risks. These events are described as events not
In data (ENIDs),

The Solvency || technical provisions should allaw for all possible autcomas, not just those that have
occurred historically, An allowance should therafore be made for events that have rot Bistarically
accurred but could occur in the future. This allowance called Events Not In Data (“ENID"}, An explicit
ENID allawance has been included for the three lines of busingss as outling in the table balow:

LoB ENID
Medieal Fepanses 12%
 General Lisbility | 2.5%
Logal Expenges 1.8%

The Company does not use the matching adjustment, thie volatility adjustment, extrapolation of
the risk-fres rate, the transitional rsk-free interest rate-term structure or the transitional
deduction in-calculating its technical provisions. No econamic scengrio generators are used in the
calculation of the technical provisions.

The euro risk free curve (with no volatility adjustment) as at the valuation date, published
by EIOPA, hasbeen usedfor discounting fulure cash flows to the valuation date.

D.2.4 Summary of Differences between Solvency |l Valuation and IFRS
Valuation

The main valuation principles of Solvency |l leading te differences from reserves shown In the IFRS

financial statements are;

L Removal of any implicit or -t:[:llill:ll margin for prudence. For the 2022 review, we highlight no
margin was hetd for prudence.

. Allowance for time value of money through the discounting of future cash flows

- Inthe calcwiation of the Premium Provision under Solvency [, aninsuner-may take credit tor
prafits embadded in unexpired policies. Under IFRS valuation basis this is disallowed, and any
profits embedded in the UPR may not be recognised untl] the expiry of these contracts. An
Additional Unexpired Risk Reserve (AURR) Is mandatory only where it is positive but not when
it is negative

= The UPR/URR only allows for policies in force at the valuation date. The Premium Provision
needs to include all policies that the insurer s obligatéed to, at the valuation date, including
policies that have not yet incepted.
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. There is no concept of risk marginunder the current IFRS 4 valuation

. Increase in overhead expense reserves under Solvency Il to fully allow for duration of the
reserves. No such reserves exist under IFRS,

In addition to differences streaming from requirements to value In line with gross llabllities, there
are also differences in requirements specific to the valuation of reinsurance, These Include the
requirement to allow for expected non-payment due to default or dispute.

D.3 Valuation of Other Liabilities

Thevaluation of other liabilities of the Company other than technical provision for Solvency Il and
IFRS balamce sheats are desceribed as follows:

D.3.1 Bank overdrafts

IFRS
Bank overdrafts are repayable on demand and form an integral part of the Company's cash
management.

Solvency

There are no differences between the recognition and valuation for bank overdrafts for Solvency
Il'and IFRS balance shegt.

D.3.2 Payables

IFRS

Trade payables are classified with current liabifities and are stated at their nominal value. Current
liabilities approximated their fair values due to the short term maturities of liabllities.
Payables comprise (a) Insurance and intermediaries payable, and (b} Payables (trade; not Insurance).

Salvency i

The only difference between the Insurance & Intermediaries payables SIl figures and IFRS
figures s due to the netting off of Intercompany balances. There are no differences between
the recagnition and valuation for payables for Solvency Il and IFRS  balance sheet,

D.3.3 Deferred Tax Liabilities

Under IFRS this balance is taken az Nil as this balance is solely based on the Solvency Il assets
and liabilities.

0.3.4 Any Other Liabilltles, not elsewhere shown

This Includes the property lease liability,
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IFRS

The proparty lease Fability iz valued at the present value of lease paymients payable over the term of
the contract. The lability is subsequently increased with the unwinding of the discounted and
decreasas with any laase payments made. The balance due in respact of these iablities amount 1o
€556,884,

Solvency I

There are no differences betwean the Solvency || valuation and IFRS valuation,

D.4 Alternative Methods of Valuation

The Company does not make use of an internal model, or undertaking specific parametars to
calcutatethe SCR. Neo marchingadjustment is applied to the relevant risk free interest term
structure.

D.5 Any Other Material Information
There isno other material information that hasnot already been disclosed in the sections abave.

!t:rmar Tethmcal Pravistons

Coantingent Lisbilities

Priwisions Dthar Than Tedhnical Providions

Penston Bonefit Obfigations

Deposits fram Relpsurers

Deferred Tax Lisbiities

Detlvatives

D bts owed to credit | Rstitutions IR A0 &7 450

Fimand al llabilites other than debts owed te oedi instituiions

insuraner & intermediasies payahles 547,509 997 008

Reinsurance payahlos =

Payables |trade, not insurance) 545,703 545,703

Subordinated liakilities = =
Subordinated liabilities nat in BOF
Swubordinated 1labflikes in BOF

Ay other labilities, not elsewhere shown 356,834 - 950 884
Total fiabillities B, 516,660 8,411 Ro2
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Section E - Capital Management
E.1 Own Funds

IDA has three componentsof owh funds, two of which are tier T hasic own funds; ordinary share
capital, capital contribution and retained earnings. One of which istier 3 own funds; Deferred tax
asset.

IDA's ardinary shares have full voting, dividend and capital distribution {Including on winding up)

rights; theyds nat canfer any rights of redemption.

E.1.1 Analysis of Significant Changes of each Tier over the Reporting Period

Bazic Own Funds movement

v G e o hewn Tt Tk
L Rp— s (o) S U Y =
o0 G W L 3 [
Buiic ow fera il 31 De oo 1001 HL = L (] a LY L]
Hoeamprdloy s s fued k= f )
e L Dn Fasd Rl i s o
B DT T R FUE — 3 1] RE
ik i @i B2 T b i i E - i i.: i.'l;
The mavement of the reconcillation reserve during the year is as follows:
Recaoncilizbion reserve €000
Balanch a5t 31 Decomber 2021 - 1,404
Movement during the year . 301
Balance a5 at 31 December 7022 = 1,705
E.1.2 Material Differences between Equity as shown in the IFRS financial
statements and the Excess of Assets over Liabilities under Solvency Purposes
The following table shows the comparisons 2nd movement in (FRS and Saivency | valuation of
assets, liabilities and own funds.
Reconcillation between RS and Solvency )l Valuations €000
Excess assets over liabilities ag per Solvency 1l 4,586
- Bifference in valuation of assets 227
- Difference In valuation of techncial provisions & Rabilities - 105
Equily as per IFRS 4,708
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The movement in the valuation of 3s2els and Habilities, as explained in Section D, arnses from the
difference between the IFRS and Solvency 1l principles as explained belaw:

DAL is only Incleded under IFRS

Net Technical provision including risk margin making allowance of the time valug of money
Deferred Tax asset Is adjusted depending on differences betweesn net assets under IFRS and SI1.
Participations and related undertakings difference

oo 2 el v

E.1.3 Eligible Amount of Own Funds to Cover the SCR and MCR

The MCR and SCR were calculated using the standard formula, and the eligible own funds are shown
in the table below:

Todsl : e [! — Tar 2 Twr §
8 55i X il
YT s : -

7. 558
4000

{Ratia of alighle funs 1o the SCH  piaL
i oo gt s ]

E.2 Capital Objectives and Policies

The Company’s objectives when managing capital are:
1. To comply with the obligations t¢ maintain positive salvency position based on the
regulatoryrequirements of the insurance market where the Company operates;

2 To safeguard the Company's ability to continue as a going concern so that it can
continue toprovide returns for shareholders and benefits for other stakeholders; and

3. To provide an adequaté return to shareholders by prcing Insurance contracls
commensuratelywiththe level of risk,

The Company's Directors manage the Company's capital structure and make adjustments to it, In the
light of changes in economic conditions. The capital requirement of the Company is maintained in
accordance with regulatory solvency and capital requirements of the insurance market in which
it operates.,

The Company is financed by shareholders’ total equity. The capital structure is reviewed on an ongoing

basis. Based on recommendations of the Directors, the Company balances its averall capital structure
through the payments of dividends, new shareissioes aswel asthe issue of new debt
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Az of 1 January 2016, the Solvency I Directive [2009/138/EC) came into force, intraducing new risk-
based, regulatary requirements that ascertain the level of the required regulatory capital to be
held on the basis of the risks that the Company is or can be exposed to. Solvency (i also sets out the
approach 10 be undertaken in order 1o estabiishthe amount of Solvency Hown funds, namely by
comverting the statement of Financial Position from an IFRS perspective to one where assets and
lrabilities are measured in line with their underlying economic value,

The Company's internal capital target is to hold the higher of 1.4 times the pillar 1 reguirement or
thérequirement identified during the ORSA process plus a board approved buffer. On an annual basis,
and having regard to the results of stress tests appliedto projections over the three year planning
period, the Boardwilleonsider whether a dividend should be paidto remitany surplus capital zbove
thistarget 1o the Foundation.

The Company’s Directors manage the Company’s capltal structure and make adjustments to it, In
the light of changes in economic conditions. The capital reguirement of the Company is
maintained in accordance with regulatory solvency and capital requirements of the insurance
market in which it operates. Regular monitoring of the Salvency Capital Reguirement ['SCR') and
the Minimum Capital Requirement ['MCR') is considered crucial, To this effect, a Capital
Management Policy, cutlining the main-drivers of the SCR, was putin place to address the procedures
and controlsin this regard, In the case of any identified breaches with the SCR and MCR, the Directors
haveput in place a capital plan aimed at ensuring that the Company will restore its lovel of own
funds to one which covers both the SCR and MCR.

IDA Insurance Ltd directors are actively pursuing extermal investors to strengthen its capital base and
improve the salvency ratio of the company,

The Company’s actuaries have conducted a review of the company’s insurance premium and have
recommended that premioms be increased. The directors of the company have followed this
recommendation and have increased the prices as of February 2023, The purpase of this is to increase
the profit figures which would ultimately lead to an Increase in own funds,

In addition to thess measures, the company has undertaken a comprehensive cost-cutting exercise
aimed al optimising operational efficiency and reducing expenses. This initiative I3 expected to
contribute positively to the company's overall financial heaith.

It 5 crueial to emphasisa that the organisation has implemanted stringant monitoring protocols forits
financial assets, which slg'niﬁ-:anﬂlr' impacted the company's financial health during the fiscal year.
These measures encompass comprebensive investment  performance  assessments and the
deploymentof robust risk management strategies to safeguard the company's interests,

fn pursuit of long-term stability and growth, the Board of IDA Insurance: Ltd is also considermng
alternative investment avenues, such as invesiment properiies. This strategy could potentially
diversify the company’s investment portfolo and generate additional revenue streams.
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E.3 5CR and MICR
E.3.1 Solvency Capital Requirements 5plit by Risk Modules

The table below sets out the risk modules making up the solvency capital requirement of the
Company,

| Coo70 |
Linear MCR |Rozco 719,494
SCR [RO310 2,393,150
MCR cap |Ro320 1,076,918,
MCR floor R0330 505.285]
Combined MCR [RO340 715,454
Absolute Moor of the MOR RO350 4,000,000
Minimum Capital Requirement RO4D0 4 000,000
Valua
W]
AALATNE Bt 18 FFFFMAP nBLH aggregalon
Tk 172 7B
L-ananfing sapasty of echnicnl pridnicns
Loss abscroing capacity of delyred Laxes B
TOGLENDMONT 107 DUEMELE coevalan B GCComdance with AL, & of Direcing 20084 UEL
Capitsl Requimmnt extidog caps =i o0 FE R
[ Cagital add-on aimady sit
Sohency canhal regudmman) L 550
AT wimatinn on S0R ]E-mmmumrimmummuw
faaduia
Tobst pmount of Motors! Solwency Capital Fiequisemendy fi
menaining part
CUE AMOUT G NOUGRS SORENGY GApiE FORqUEBmETTE 17
feriad Amds )
B0 OF Nolnna Solvency Lpial equamsmerds o
malshirg sdulinent sl
Diveraiicalion efecls dus (o AFF nGLH aggregalion ke
aftiche 304
Wt ubed [o caltuala (Fe adjusknent dud Lo FFF AT
NECH aquregaticd
Mt Rilre CLECTRAIONATY DRrasls
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E.3.2 Inputused for MCR calculation and material changes to MCR and SCR
The MCR was calculated based in the standard formula.

In addition to the sbove, the table below shows a comparisan between SCR as at 317 December 2022
and 31" Decembier 2021

Solvency Capital requirement 2022 €'000 2021 €£'000]
Market risk 757 1,058
Counterparty ritk Bl 758
Life underwriting risk 2 .
Health underwriting risk 614 4E7
Non life underwriting risk 1,066 714
Diversification effects . 1.055 - 866
Basic SCR 2,184 2,052
Dparational risk 173 179
Adjustments ' .
SCR 2,356, 2,231
MCR 4,000 1,700
Basic Own Funds (Assets-Liabifities) 4,586 5503
Chamn Funds in excess of Soleenoy Capital requirement 2,230 3,372
\Salvency Ratio 191% 140%

The level of the absolute MCR changed from EUR 3,700,000 to EUR 4,000,000,

The most materdal movements are isted below;

«The decrease in market nisk {i.e from €1,059 in 2021 to €757 in 2022) is mainly as 3 result of
the-withorawal of Investments made during the year (ogether with the adverse impact of fair
value movement on investments and the decréase in NAV of the investment in subsidiary.

-The Increéase-in the Health underwriting risk and Mon-Life underwriting risk in 2022 is
mainly attributed to the increase in the respective premium and reserve risk sub-modules,
which in turn are due to higher premium and reserve volume measures for the majority of
limes of usiness when compared to prior year.

E.4 Use ofthe duration-based equity risk sub-module in the calculation of the SCR
Duration-based equily risk sub-module isnot usedin the Company's SCR calculation.

E.5 Differences between the standard formula and any internal model used
Aszal 315t December 2022, the Company used solely the standard formula for its SCR calculation
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E.b Non-Compliance with MCR and 5CR during the period
The Company was compliant at all times with the MCR and SCR requirements during the reporting

period,

E.7 Any Other Material Information
The Company currently makes po allowance for LACDT within the calculation of the SCR.
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IDA Insurance
Limited

Solvency and Financial

Condition Report

il Decefmber

2022

(Monetary amounts in EUR thousands)
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5.23.01.01.02 Reconciliation reserva

£ Aois:
cooeo |
Recanciliation msane Excoss of sasats conr @uﬁn ROTOO 4 B8 E13]
snares (hedd direclly and indrectly) ROT10
dracerds. disirbulions and charges RO720
[Other bassc own fund items |RoT30 8,290,720
Adjustrrant for restricied oan fund Hems in respact of RO740
matching adusiment perfalios and ing fenced Linds
Reconciliation resane ROTEQ {1,705,107)]
Expected profits Expected profits Included in iture premiums (EPFP) - Lia |RO770
I8 inciuded in Ature premiums (EPIFP) - Mo | ROT80
Total Expectod profits included In kitune premeurng (EPEFH) 0TS0
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5.25.01.01.01 Basic Solvency Capital Reguirement
£ Axigs:, No

IDA Insurance Lid 2022

et solwency Groas - solvency
capital roqurement | capdtal requirement
coax

Markel risk [RGGT0 £
Couniefparty oessil nsk |R020 800,812
iL,r!u underariting rak [ROOGE0 O
T ursderwiting nsk ROGM0 674,345
[Non-tife Lunderwiling risk |Hﬂﬂﬁﬂ 1,066,003
Dfvers ihcation (1.0, 582)
Iengitie mssal risk ROOTO _
[Batic Golvency Lapial Regurement RO100 PR

5.25.01.01.02 Calculation of Sokvancy Gapital Reguirement
Z Axis:, No

Ve,
Coio0
T b0 RFE AP SR agpregratcn
Wid,i01]
-absorting capacity al lechmicnl prosazioo
ol ol L )
for businets opedad In Bcoondnnei with AT, 4 of Cipecinm JOTBAVEL
Capdnl Roqurames accludng capdal add-on TR.IE6.
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nSCH aggregaten
Faal fdum docnstionany Benniis
5.25.01.01.03 Approach to tax rate
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7$.25.01.01.04 Caloulation of loss absorbing capacity of deferred taxes
Z Auis: No

gl
Blofora the shock | Afler the shock
coy1o C0120
(5] ROEOD
D14 ¢y Sooward 1
OTA dua to daductibly tamporary diferences RODE20
{OTL 30
5.25.01,01.05 Calcutation of loss sbsorbing capacity of deferred taxes
ZAis:, Mo
Sobanry B
LAGOT
L
o Capac ity f elreed Tanis ROSAD
REEED
Gl
RiTD
Fpesn
FOES0

5.28.01.01.01 Linear formula component for non-life insurance and reinsurance obligations

e componant |

[Salvency Il [WCRML Resut  [ROGW0 | 718,494

Rrmird
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£.28.01.01.02 Background information

£ Axis:
Backgrourd mematien
et E [Fiet of roinauranca)
einsEealSPY) [wities primiung s
bt guiimabe and | tha boal 42 mortha
TP ealculatod o4 m
whila
o020 o030
Fedical expense INSURRCE and popoiional MnsERnce ]ﬁl 2. 48 a%3]
Income prefection ingumnce: 0rd proporionsl rinSumace 0
i i
o
— 0|
0
1]
2 881 531 K
o
21,103 2T T
Man-prapectionnl casusally relnsumnce MO
Man-proporionsl maring, seaben and |ranaped einswmpes [RO1ED
Wonal propoMy EnBLInca (R0

S5.28.01.01.06 Overall MCR calculation

£ Axis:

| cooTo |
Linear MCGR T8 454
SCR 2,386,327
MCR cap 1,080,347
WMCR Noar 589,082
Combined MCR_______ 716,494
Absslole foor of the MCR 4,000, 000
Mirimum Caprital Requirement 4,000,000
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Independent auditor's report VAT g 4 WD 8531
to the directors of TR

DA Insurance Limited

Dpinian

We have avdited the lollowing refevant elements of the Schvency and Financlal Condition Repart ("SFCR)
prepared by IDA Insurance Lmited {the Company) as at 31 December 2022

s the Valuation for solventy purposes” and ‘Capital Management” sections of the SFCR of the Comgany 25
at 31 December 2022, (the Narrative Disclosures subject to awdit'); and

Company templates SE02.01.16, 5,17.01.01, 5.23.01 03, 5.25.01.21, 5.28.01.01 ["the Templates subjed to
auehit’)

Tha Narrative Disclosures subject to audit and the Templates subject to audit are collectively referred to a3 the
‘relevant slements of the SFCR”.

Wi are not required 1o audit, nor have we Judited, and as a cansequence do not expross an opinion on the

Crthar Information which comprises

. the 'Executive summary’, ‘Business and performance’, "System of governance’ and "Risk profile’
‘etemants of the SECA; and

. Company temglates $.05.01.01, $05.02.01, $.19.01.21

I our aiplnion, the infarmation subject to audit in the relevant elements of the SFCR of the Company as a1

31 December 2032 is propared, in all moterial respects, in pccordance with the Insurance Business Act (Cap,
403) and the Insurance Rules issued thereunder, the Commission Delegated flepulation (EU) 2005/35 and the
Commission Implementing Regulation (EU) 2015/2452 (hereafter referred 1o as "the refevant legislation).

Basis for Opinion _ _

We conducted our audit in accordance with International Standards on Auditing {15As). Our responsibitivies
under those standards are further described in the Auditor's Aesponsibilities for the Audit of the relevant
elerments of the Solvency and Financia! Conditien Réport section of our report. We are independent of the
Company in accordance with the International Ethics Standards Board for Accountants’ intemational Cods of
Ethics for Professional Accountants including Intemational idependence Standards (IESBA Code] topether with
the Accauntancy Profession (Code of Ethics for Warrant Molders) Directive {Maltese Code) that are relevant to
our audit of the relevant elements of the SFCR in Malta, and we have fulfilled our other ethical responsibilities
in accordance with the IES8A Code and the Maltese Code. We believe that the audit evidence we havo
obtalned is sufficient snd-sppropriate to provide a basis for our oginkan,

Emphasis of Matter - Basis of Accounting

Wi drow attention to the "Valuation for solvency purposes” and ‘Capital Management’ sactions of the SFCR,
which describe the basis of accounting. The SFCR s prepared in compliance with the finandial reporting
provisions of the Sohency || rejulations, and therefore in accordance with 3 special purpose finandy reporing
frumework. As a result, the SFCR may not be suitatde for anather purpose. Our opinion ts not modified in
respect of these matters.

(Db Al Lo | & e R L sy il i A L pRg At BT A Dhein Ses, g et Oy Boarteed Do, O30 D000 Vebla, Coanonn A ele , ]
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Tasgy Mgt [ aror @ Gyprwt) Meerl, T30 IR Gk Tro Deiors s o o o ooy of [k L £ gy bsangitiragn 51 | Scompmrey Srind b g acies rphodned 02 0.0l
gt et SRASED0NA FutH ChgaleEd e o L Tettes P PR EHAS S, wry Tor einey CHLshy giien vaif i Aok et bl
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Independent auditor’s report (continued)
to the directors of
DA Insurance Limited

Other information
The Directors are responsibie for the Other information

Cur opinion on the relevant elements of the SFCR does not cover the Other information and, we da noq
express an audit opinion o any form of atsurance conclution thersnn

In connection with our audit of the SFCR, our responsibifity is to read the Other Infarmation and, In dolng o,
consider whisther the Other Information is materially inconsistent with the relevant elemants of tha SFCR, bf
our knowledge obtained in the audit, or otherwise appears s be materially misstated. If we identfy such
imaterk inconsistencies or apparent material misstatements, we are required to determine whether there is a
material misstatement in the relevant slements of the SECR ar 3 material misstatement of the Other
Informatian, |, based on the work we have performad, we condude that there is a material misstatement of
this Other Information, we are reduired ta mpost that fact

Wi hidve nothing to repart in mlation t9 these matiers,

Responsibilities of the Directors for the Solvency and Financial Condltion Report

The Directors are responsitle for the praparation of the SFCR In sceardance with the financial reporting
provisians contamed in the refevant legilation referred to above. In accerdance with saction 8.9 of Chapler 8
af the Insurance Rules, the Directors are responsible for having in place appropriate systemd and structures bo
meet the Company’s public descipsure requirements o relation to the SFCR and for the approval of the SFCR.

Fhe Directors are also responsible to have the necessary internal controls to enable the preparation of the
SFCR which is free from materlal misstatement, whether due to fraud of error. The Directors are responaitle
for pversering the Company's Ninancial reporting procass.

The Directors satisfy themyelves that, throughout the financial year in question, the Company has complied in
all material respects with the requirements of the relevant legistation as applicable 1o the Company, The
Cirectors are also required to sign a Declaration Form, in accordance with paragraph 8.6.2 of Chapter 8 of the
Insurancaé Rukes and Annex 1V to the said Chapter, for submission with the SFCR to the competent autharity.

Auditor's Respansibilities for the Audit of the relevant elements of the Solvency and Financial Condition
Report

It is-out responsibility to form an Independant epinion on the Narrative Disclosuies subject to auddt that the
Company shall disclose and on the Templates subject to audit, In accordance with paragraph 8 10.2 of Chapter
8 of the Insurance Rules and Anney V to the said Chapler, opining on whether the sald relevant elements of
the SFCR have been prepared in all material respects in sccardance with the relevant ligislation. Such audit i
to be mada in aecordance with paragraph B.10.7 and Annax V of Chapter § of the insurance Riles and with
International Standards on Auditing,

Qur abjectives are to obtain reasonable assurance about whether the relevant elements of the SFCR are free
from materizl misstatement, whether due ta fraud or error, and to bssue an aoditor’s repgrt that inchudes our
opinion. Reasonable assurance is 3 high level of dssurance, but iUls not a guarantee that an audit conducted n
accardance with ISAs will always detect & material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if; individually or in the sggregate, they could reasonabily be
a:;pected Lo influence the declsion making or the judgement of the users taken on the basis of the SFCR.
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Independent auditor’s report (continued)
tatha directors of
104 Inserance Limited

Auditor's Responsiblilties for the Audit of the relevant efements of the Salvency and Finandal Condition
Report {continued)

As part of an audit In accordance with ISAs, we exerclce professional judgment and maintain professianal
skepticlsm throughaut the abdit. We alsg;

Identify and sssess the risks of material misstatement of the relevant elements of the SFCR, whether dup
to frawd or error, design and perform audit procedures responsive 1o thase risks, and obtain sudit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
Faterial arsstatement resulting from fraud is higher than for one resulting fram errar, as fraud may
Invoive collusion, forgery, intentional omistions, misreprasentations, ar the override of internal eantral.

Obtain an understanding of internal control relevant to the audit In order to dasign audit procedures that
are.appropriate in the croumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s intermal contral,

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and relstad disclosures made by the directors,

Conclude on the appropristeness of the directors’ use of the going concern basis of accounting and, based
on the audll evidence abtained, whather & material uncertalnty exists related to events or canditions that
may cast significant douint on the Campany's ability to continua as a going concern. If we conclude that a.
matarial uncertainty exists, we are raquired to draw attentlon in our auditor's repart Lo the related
disclosures in the relevant elements of the SECR oe, if such disdosures are inadequate, te modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our suditor's repart,
However, future #vents or conditions may cause the Company to cease To continue 45 a gokng concer.

Evaluate the overall presentation, structure and content of the relevant elements of the SFCR, including
the disclosures, and whether the relevant alements of the SFCR represent tha undertying tramsactions and
EVENTS in & manner that achieves falr presentation

We communicate with the directors regarding, among other matters, the planned scope and tirmng of the

audit and significant audit findings, Including any significant deficiencies In internal contral that we identify
during cur audit,
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independent auditor’s report (continued)
i6 the directors of
104 Insurance Limibed

Bestrlction an wse and diztributian of our Report

This repart is rade saledy for the exclutive see of the Directors of the Company in accordance with our
engagement letter dated 28 October 2022 However, we acknowledpe thal o copy of our reporl will be
provided to the Malta Financial Servicos Autharity ["MFESA") Toe the useof the MESA solely for the purposes
sel down by Chapter 8 of the Insurance Fules issusd bnder the Insurance Business Aot (Cap. 403), Except for
the MFSA's obligations undar its Memeranda of Understanding for regulatory collaboration and co-oparation,
aur Aeport 15 not 1o be usad for any other purpose, redted or referred to in any document, copled or made
aviliable (in whole or in part) to any other person without our prior written express consent. Cur audit woek
has been undertaken so thal e might stxte 1o the Company's Dicectors those matters we are required to
state o them inan suditor's report on the rélevant elamants of the SFCR and for no othar purpose. To the
Fullest extent permitied by law, we do not acoept or assume any duty of care, or any othar responsibdlty
and/for liability b anyone other than the Company, for cur audit werk, Tor this repart or for the opinions we
hawe f,

kirkc GRorgio as Diractor

in the namae and on behalfl of

Deloitte Audil Umited

Registered puditor

Central Busingss District, Birkirkara, Malta,

10 April 2033



